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1 . EMBASSY HAS MADE REPRESENTATION REQUESTED AND LEFT 
PAPER BASED ON REFTEL POINTS. IN OUR PRESENTATION 
WE STRESSED ESPECIALLY THE INCREASED DISCRIMINATORY 
EFFECTS OF THE AUSTRIAN MEASURES AND RECENT SPEECHES 
BY BOTH THE GOA FOREIGN AND FINANCE MINISTERS WHICH 
ARGUED FOR FREER TRADE AND WARNED OF THE DANGERS OF 
GROWING PROTECTIONIST PRESSURES THROUGHOUT THE 
TRADING WORLD. THE GOA OFFICIALS CONTACTED RESPONDED 
ALONG THE LINES USED BY THEIR DELEGATE (DR. WAAS) 

AT THE OECD TRADE COMMITTEE MEETING (PARIS 6752). 

THEY SAID, TOO. THAT THE GOA IS IN THE PROCESS OF 
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REPORTING THE TARIFF RECISSIONS AND VAT INCREASES TO 
THE OECD. GOA OFFICIALS EXPRESSED HOPE THAT THE 
GROWING BALANCE OF PAYMENTS AND BUDGET DEFICITS, 

WHICH LED TO THE INCREASES. COULD BE CONTROLLED AND 
REVERSED SO THAT CONSIDERATION MIGHT BE GIVEN TO 
POSSIBLE CHANGES. THEY NOTED TOO THAT INCREASING THE 
VAT WAS THE ONLY FEASIBLE METHOD AVAILABLE FOR 
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"DUTYING" IMPORTS FROM THE EC, AND THAT WHILE INCLUSION 
OF DUTIES IN THE VALUE BASIS FOR VAT ASSESSMENT DID 
PLACE EC/EFT A NON-MEMBERS AT SOME DISADVANTAGE, THE 
US HAD WELL OVERCOME THIS THROUGH CONTINUED DECLINES 
IN THE VALUE OF THE DOLLAR. 

2. COMMENT. ALTHOUGH GOA OFFICIALS WERE RESTRAINED 
IN RESPONDING TO OUR REPRESENTATION, GROWING 
AUSTRIAN FRUSTRATION WITH INCREASING BARRIERS TO 
THEIR EXPORTS IS CLEARLY EVIDENT. MOST OF THIS IS 
DIRECTED AT THE EC (AUSTRIA'S LARGEST EXPORT MARKET 
BY A WIDE MARGIN) BUT US ACTIONS HAVE NOT GONE 
UNNOTICED. US SPECIALTY STEEL QUOTAS AND THE NEW 
STEEL IMPORT REGIME HAVE BEEN CHALLENGED. AND THE 
REOPENING (PRECEDED BY TWO ON SITE INVESTIGATIONS) 

OF ANTI-DUMPING PROCEDINGS AGAINST CHEMIEFASER 
LENZIG SO SOON AFTER THE CASE WAS PRONOUNCED CLOSED 
HAS BEEN ESPECIALLY RESENTED. CURRENT EFFORTS TO 
PUT TEETH IN AUSTRIA'S HITHERTO INEFFECTIVE ANTI- 
DUMPING PROCEDURES ARE RELATED. IN SHORT, THE GOA 
HAS MADE IT CLEAR THAT WHILE IT BELIEVES A FREE 
INTERNATIONAL TRADING SYSTEM IS THE ONLY VIABLE 
ALTERNATIVE, IT BELIEVES TOO THAT THE MAJOR TRADING 
NATIONS HAVE A PARTICULAR (AND DIFFICULT) RESPONSIBILITY 
RIGHT NOW TO LEAD IN RESISTING PROTECTIONIST 
PRESSURES. WOLF 
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